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Multiple choice question

1. Which form of business organisation is owned and controlled by an individual?
a) Sole Proprietorship

b) Partnership

c) Company

d) Cooperative Society

2. Which form of business organisation has a separate legal entity?
a) Sole Proprietorship

b) Partnership

c) Company

d) Joint Hindu Family Business

3. What is the maximum number of partners in a partnership firm?
a) 10

b) 20

c) 50

d) No limit

4. Which form of business organisation is managed by a board of directors?
a) Sole Proprietorship

b) Partnership

c) Company

d) Cooperative Society

5.Which form of business organisation has unlimited liability?



a) Sole Proprietorship

b) Partnership

c) Company

d) Cooperative Society

6. What is the minimum number of members required to form a private limited company?
a)l

b) 2

c)5

d)7

7. Which form of business organisation is managed by the karta?
a) Sole Proprietorship

b) Partnership

c) Joint Hindu Family Business

d) Cooperative Society

8. Which form of business organisation has a common seal?

a) Sole Proprietorship

b) Partnership

c) Company

d) Cooperative Society

Read the following cases and answer the questions

1.Rahul starts a small bakery business with an initial investment of X50,000. He operates the
business from his home and is responsible for all the decisions. What form of business organization
is Rahul's bakery? What are the advantages and disadvantages of this form of business organization?

2.Amit, Rohan, and Karan start a software development business together. They invest 200,000,
%150,000, and 100,000 respectively. They share profits and losses in the ratio 2:2:1. What form of
business organization is this? What are the advantages and disadvantages of this form of business
organization?



3.The Gupta family has been running a textile business for generations. The business is managed by
the family members, and the profits are shared among them. What form of business organization is
this? What are the advantages and disadvantages of this form of business organization?

4.Tata Motors Limited is a leading automobile manufacturer in India. It is a public limited company
listed on the Bombay Stock Exchange. What form of business organization is Tata Motors Limited?
What are the advantages and disadvantages of this form of business organization?

5 "Rahul is the owner of a small retail store. He wants to increase his profits by 20% in the next
quarter. To achieve this, he decides to reduce his employee salaries by 10% and increase the prices
of his products by 15%. However, this decision may affect the quality of service provided to
customers and may lead to a decrease in sales."

1. What is Rahul's primary objective?
2. Is Rahul's decision to reduce employee salaries and increase prices ethical?

3. What are the potential consequences of Rahul's decision on his business?

6.Tata Motors Limited has decided to invest X100 crores in a project to reduce carbon emissions
from its manufacturing plants. The project will not only reduce the company's environmental impact
but also improve the health and well-being of the local community. However, the project will not
generate any direct profits for the company."

1. What is Tata Motors' objective in investing in the project?
2. Is the project aligned with the company's primary objective of profit maximization?
3. What are the potential benefits of the project to the company and the community?

7."Google India has decided to introduce a flexible work policy for its employees. The policy will
allow employees to work from home one day a week and have flexible working hours. However, the
policy may affect the company's productivity and teamwork."

1. What is Google India's objective in introducing the flexible work policy?
2. Is the policy aligned with the company's primary objective of employee welfare?
3. What are the potential benefits and drawbacks of the policy to the company and its employees

8.Amit and Rohan started a business partnership to sell clothing online. They did not sign any
partnership agreement and decided to share profits and losses equally. After one year, Amit decided
to leave the partnership and start his own business."

1. What type of partnership is this?
2. What are the advantages and disadvantages of this type of partnership?

3. How will Amit's decision to leave the partnership affect the business?



9.Rahul and Priya formed a partnership to develop a mobile app. They agreed to share profits and
losses in the ratio 60:40. The partnership was formed for a specific period of two years."

1. What type of partnership is this?
2. What are the advantages and disadvantages of this type of partnership?
3. How will the partnership be dissolved after the two-year period?

10.Rajiv and Suresh were friends who started a business together. Rajiv invested X10 lakhs in the
business, while Suresh contributed his expertise. They did not sign any partnership agreement, but
Rajiv held himself out as a partner to their clients and suppliers."

1. What type of partnership is this?
2. What are the implications of Rajiv's actions on the partnership?
3. How can Suresh protect his interests in the partnership?

11.A group of farmers in a village form a cooperative society to purchase fertilizers and seeds at a
discounted rate. The society is managed by a board of directors elected by the members. What form
of business organization is this? What are the advantages and disadvantages of this form of business
organization?

Long type questions

1. What are the different forms of business organizations?

2. What are the advantages and disadvantages of each form of business organization?
3. Which form of business organization is suitable for a small business?

4. What are the characteristics of a company?

5. What are the advantages and disadvantages of a cooperative society?



